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- LENINGRAD ENGINEER GROUP PROSECUTED FOR EMEEZZLEMENT

The Leningrad Public Prosecutor has revealed facis concerning a group
of engineering and technical workers vho misappropriated large zums of State -
funds in 1945-46. The center of the group wvas "lonitomzsh" (Leningrad Divi-
sion of the Bcientific Engfasering and Technical Society of Machine Building).
M. Parnes and B. Regel'man, who wore attached tc the soclety, changed 1t ind
to a commercial enierprise, using State funds for mercenary purposes. Rep-
rapentatives of “"lLonitomash™ concluded agreements with planta for verious
types of work for which they fraudelently inflated the cost. The cash
"regarves " which wers acommlated dy this method were then divided among
the group. The group was alsc guilty of drawing up fictitious trade agree-
ments and forging signatures.

Thirty-four defendants were brought into court for a trial which lasted
oo 3# monthe. The actual loss to the Stats was found to be 765,0C0 rubles.
The organizer of the group, Parnes, misappropriated 186,071 rudles by him-
self and alio cbt.ined a substantial share of the 300,000 rubles misappro-
A ' priuted together wita the rest of the groap. Kuz'min, who werked in the
c Neve Nackine-Building Plant, obtained money from 1% fictitious trede ag. Je-
ments, counterfeiting a certificate issued by a certain institute. G. 8.
Purighinskiy and 8. 8. Bassionv, assistant prosecutors of Leningrad, argued
the State's rrosscution. A large grouy of lawyers .andled tke defense.
M. Faraes and V. Kuz'min wers each sentenced to 25 years' loss of freedom.
B. Regel'man, V, Fat'janov, G. Ennenberg, D. Shuf'otinskiy, and Ya. Novikov,
werkers in plants, tnd V. Eomlev, deputy-chairman of "V:‘tomash" (All-Union
Sciontific Engineering and Technical Society of Machine Building), were
each ssntenced to 10 years®' loss of freedom. ™ive defendants were sentencd
to 5 yeara' lose of freedom, seven were sonteuced to loss of freedom for
various terms, ani the remaining defenlants were senienceld to corrective

1edor.
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